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ability of capital on a very limited scale by the
proprietor necessarily restricts not only the scale of
operations, and possible internal economics but also the
credit facilities available to him. Hence both in its initial
equipment and in its working, such small proprietorial or
partnership enterprise becomes handicapped.

Financing by partnership firms is more easy, economic
and profitable. But even there the aggregate resources are
comparatively limited according to the combined credit
or capacity of all the partners. The device of limited lia-
bility applicable to the Joint Stock Corporations is generally
absent in partnership organisation. That makes the res-
ponsibility of the associated proprietors comparatively
greater, and their financial liability increased in propor-
tion. The device is now rapidly going out of favour with
the investing or managing classes.

Financing by means of Co-operative Credit Institutions
is more commonly practised in Agriculture, and its asso-
ciated or subsidiary industries. It is relatively unimport-
ant in large-scale manufacturing industry. There is no
reason, however, why the device of cooperative enterprises
should not be adopted on a much larger scale than it is
today in the field of industry. Co-operative Credit in in-
dustry may be in its operation different from that in Agri-
culture. But the principle would remain unaffected. If
the entire community is treated as one and the Plan em-
braces all aspects of the country's economy, both produc-
tion and distribution, it would not be impossible to re-
condition and reorganise the cooperative machinery, in a
manner so as to meet all the peculiar requirements of
Industrial Finance, and yet avoid the disadvantage that
private enterprise obviously presents from the standpoint
of equity in national economy.

Financing long-range productive enterprise by Gov-
ernment Bonds or Loans is now coming into vogue; and
it is likely that, under the regime of a popular Govern-
ment and planned economy working on the foundation of
private enterprise, the device of Government guaranteed
finance for particular industries may become much more
widely used. The recently established Industrial Finance
Corporation of which fuller notice is taken in the Sum-
mary of Develpments, is an instance in point. A special
Corporation formed definitely for the purpose of financing
new or existing industries, offering guarantee for regular
paymejnt of dividends ot the return of capital in the event